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The Complexity of the BRICS in Eurasia
Russia, China and India (RIC) are the three most significant powers in the Eurasian region. Their influence
on and role in security, political and economic organizations in Eurasia is outstanding. In bilateral
perspective, Russia and India, respectively Russia and China represent major country relationships in the
region. In multilateral perspective, beside numerous regional and international organizations the three
countries are also the key members of the BRICS group. This paper focuses on both the positive and the
negative impact of BRICS institutions, policies, action plans, and practical projects on Eurasian security,
political and economic cooperation.

1. Overview
The term BRIC (known as BRICS since 2010 when South Africa joined the group) was coined by
then-chairman of Goldman Sachs asset management, Jim O’Neill, in his publication Building Better Global
Economic BRICs, in 2001. BRICS means Brazil, Russia, India, China, and South Africa. All of its members
are leading, developing or newly industrialized countries and emerging economies. BRICS has two main
streams for work as coordination in meetings and international organizations, and the development and
building of a multi-sectorial cooperation agenda among its members, which focuses on the economic,
financial and political governance sphere. The BRICS agenda prioritized issues such as the G-20
cooperation, including the International Monetary Fund (IMF) and the World Bank reform, the reform of
the United Nations and of its Security Council for more inclusive representation and more democratic
international governance.
Currently BRICS represents 43 per cent of the world population and 26 per cent of the planet’s land
mass. In 2001 (South Africa not included) regarding to economic growth, BRICS had 18 per cent of the
world’s GDP, but in 2019 according to the World Bank that contribution is about 24 per cent which means
over $21 trillion. The contribution of BRICS to global exports between 2001 and 2011 has increased more
than two times from 8 per cent to 16 percent, and currently according to statistics of the World Trade
Organization (WTO) they contribute 17 per cent of the total world trade. In the abovementioned years,
BRICS’s total export has grown more than 500 per cent, while according to indexes; global exports has
grown 195 per cent in the same period of time. The intra-BRICS trade increased about 922 per cent between
2002 and 2012, from $27 to $276 billion, i.e. about 5 per cent of the total world trade, while between 2010
and 2012 their international trade rose 29 per cent from $4,7 to $6,1 trillion dollars. Last but not least,
BRICS has half of the world foreign exchange and gold reserves [BRICS Brasil, 2019].
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1. Figure: BRICS vs world GDP 2019
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2. Figure: BRICS VS World Population 2019
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This paper will be based on arguments, policy options, cooperation areas, achievements and failures
of the BRICS cooperation. The paper will present a historical review of the term by making a longitudinal
analysis of all efforts and steps of the member countries particularly Russia, India and China towards
BRICS and Eurasian economic cooperation process. The research will also consider the structural
differences of the geo-economic, geopolitical, Intra-B(RIC)S (Russia-India-China) economic and trade
relations and possibilities, trans-regional infrastructural building resources and possibilities, institutional
building process, the creation of the Credit Rating Agency, modalities of cooperation between the New
Development Bank (NDB) and their national banks, relations and influence of each member country on
regional and international cooperation groups, intra-BRICS investment process, free trade agreement, as
well as tax and customs cooperation. These issues are the most significant challenges and problems the
BRICS Group, first and foremost its three Eurasian large powers face. I would also try to make a theoretical
background for the process to find what kind of cooperation BRICS presents. Is it new occurrence in the
global partnership era? What theories, mechanisms and projections could raise a better and deeper
economic cooperation and integration between these nations?
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For data collection to conduct the study, I used secondary sources such as books, journals and online
articles related to the topic and official statistics and indicators from World Bank, International Monetary
Fund, Organization for Economic Co-operation and Development and International Trade Centre etc.

2. Historical Review of RIC-cooperation Within Framework of the BRICS
For the first time, the BRICs leaders informally met at the margins of the G-8 Summit in Hokkaido,
9 July 2008. On that occasion, the leaders of the BRIC countries reached an agreement to request their
foreign ministers to organize the I BRIC Summit. Since the First Summit, the heads of the state have met
annually for eight times. At the end of each summit, they announced a Declaration or Plans of Action for
the further steps. In order to make a clear picture about the main streams and significant points of BRICS,
we need to study their declarations in brief, which are the following.
At the first time, the BRICS Summit was held in June 16, 2009 in Yekaterinburg, Russia. This was
the first high-level and official meeting under the BRIC mark. In this summit, the leaders of the Federative
republic of Brazil, the Russian Federation, the republic of India and the People’s Republic of China met
and discussed issues about global economy and other related topics such as global development and
prospects for further constructive cooperation within the BRICS.
During this summit, the BRICS member countries focused on international financial crisis, the role
and policies of the G20 regarding international economic and financial matters while calling on other states
and relevant international bodies to implement the decision adopted at the G20 Summit in London on 2
April 2009. The member countries also stressed the fact they had to focus on close cooperation among one
another and other partners to shape a framework for further progressive and collective actions at the next
G20 Summit which was going to be held in Pittsburgh in September 2009 as a successful outcome of the
United Nations Conference on the World Financial and Economic Crisis and its impact on development
held in New York on 24-26 June 2009.
The BRICS member countries held their first summit in the aftermath of the global financial crisis,
which was the era in which the whole international community was working on new steps to decrease the
possibility of further crisis in the field. The key point for the BRICS countries in their first Summit [Joint
Statement of the BRIC Countries Leaders, 2009] was to focus on financial issues and make critical
announcements on Western-led financial and economic institutions and systems.
For the second Summit, which held in April 16, 2010 in Brazil, the BRICS group directly, pointed
out that the Bretton Woods institutions had to be reformed. The BRICS countries wanted to reform the
voting power of the International Monetary Fund (IMF) and World Bank in favor of emerging market
economies and developing countries. They claim that the International Monetary Fund and the World Bank
had legitimacy deficits, which should be reformed in order to lay a more solid ground for the participation
of developing countries in line with their respective weight in the world economy.
During this Summit, the member countries announced that for the purpose of promoting international
economic stability, they had asked their Finance Ministers and Central Bank Governors to look into regional
monetary arrangements and discuss new possible models and types of cooperation among the BRICS
countries in this era. In order to build a facilitated trade, investment and a sustainable development process
they pointed out the monetary cooperation including local currency settlement arrangement in trade among
their countries. This step was the very first practical measure, which was expected to design technical
models and solution in the financial landscape. The use of local or national currencies in bilateral and
multilateral trade process was initiated by Russia and China and there are some efforts to change the whole
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process, which means instead of USD, the BRICS countries use other types of currency or payment
methods.
In the second BRICS Summit, the member countries agreed on the Meeting of Agriculture and
Agrarian Development in Moscow. The main points of this meeting were to discuss ways of promoting
quadripartite cooperation with attention to family farming. The member countries were convinced that this
would be a constructive movement towards global food production and food security, which lay the ground
for a successful fight against poverty. The movement would also provide sufficient food to vulnerable
populations of the world such as Africa. Further expectations towards the meeting of cooperation in this
era were creating an agricultural information base system for the BRICS countries, developing policy for
guaranteeing access to food for vulnerable population, reducing the negative impact of climate change on
food security, and upgrading efforts for agricultural technology cooperation and innovation [Declaration,
II BRIC Summit - Joined, 2010].
In relation to the economic growth with equity and social inclusion and for improving the standard
of living of their peoples, BRICS countries found that energy and access to energy were significantly
important. To achieve a considerable result, the countries aimed to develop cleaner, more affordable and
sustainable energy system by providing environmentally friendly technologies and diversifying energy mix
and the creation of jobs.
During this summit, the BRICS member countries also focused on the question of terrorism. They
stressed that the fight against international terrorism had to be conducted in accordance with the United
Nation Charter, international conventions and protocols, the United Nations General Assembly and the
relevant Security Council resolutions.
At the III BRICS Summit held in Sanya, China at 14 April 2011 [Sanya Declaration, 2011], at the IV
BRICS Summit held in New Delhi, India at 28-29 March 2012 [IV BRICS Summit-Joined Declaration,
2012], and at the V BRICS Summit held in Durban, South Africa at 27 March 2013 [V BRICS SummitJoined Declaration, 2013] the member countries discussed the same issues and questions such as
partnership for development, integration, industrialization, multilateral global governance, New World
Order and reforming of the World Trade Organization (WTO) and International Monetary Fund (IMF).
Since the economic-financial sphere is one of the significant issues of the intra-BRICS activity, by
the following of the VI Summit in Fortaleza, Brazil at 15-16 July 2014, the member countries had reached
an agreement on establishing of a New Development Bank (NDB) and the Contingent Reserves
Arrangement (CRA). At this summit, the member countries sought to build alternative organizations, which
would help them reduce the influence of the World Bank (WB) and International Monetary Fund (IMF) in
their economic and political systems [Sixth BRICS Summit-Joined Declaration, 2014]. The ratification of
the constitutive agreements for the New Development Bank and the Contingent Reserves Arrangement was
marked one year later in the VII BRICS Summit in Ufa, Russia in July of 2015 [VII BRICS Summit-Ufa
Declaration, 2015]. On the margins of this event, the first meetings of the Board of Governors and the
Board of Directors were held. During this summit, the “Strategy for BRICS Economic Partnership”
approved by the leaders of the countries. This strategy provided a roadmap for the intensification,
diversification, upgrading of trade exchange between the five countries.
Until the eighth BRICS Summit and except for the establishment of the BRICS New Development
Bank, the whole process was struggled with lack of practical and objective steps. In the end of all summits,
they announced a declaration and launched a degree of action plan to achieve, but most of those action
plans has been implemented in a practical form. To be realistic, it is because most of the points and issues
addressed at the first five summits and BRICS Declarations contain criticism on international issues,
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organizations and global frameworks. It seems that in beginnings, BRICS was an occasional process for
the member countries where they could enhance their national and individual interests and aims beside one
another. Nevertheless, in case of common BRICS goals and steps, nothing has happened. But, the situation
from the 7th BRICS Summit has totally changed and a high level of common policy implementation process
was installed between the member countries. At the eighth BRICS Summit [8th BRICS Summit-GOA
DECLARATION, 2016] held from 15 to 16 October 2016 in Benaulim, Goa, India finally announced and
projected more practical action plans to the Group.At this Summit, India proposed a new relation building
process in order to link other regional economic, political and geopolitical groups to the BRICS Cooperation
Process. The most important and positive point during this summit was the invitation of the BIMSTEC
states and BBIN states. The BIMSTEC states are Bangladesh, Bhutan, India, Myanmar, Nepal, Sri Lanka
and Thailand. From the BIMSTEC countries, high-level officials like Prime ministers or Foreign ministers
and delegations participated. The BBIN states are Bangladesh, Bhutan, India and Nepal [The Indian
Express, 2016]. The appearance of these other countries was the positive and productive event, which was
the best idea from the Indian side.
There is also the South Asian Association for Regional Cooperation (SAARC) organization in South
Asia. In SAARC organization the decision, making process is a total and common voice majority as all or
none. India could not reach any common standpoint with Pakistan. In case of India, SAARC is a failure
and does not make sense. Recently India has not been presented at SAARC meetings because of Pakistan.
At the same time, India in accordance to its economic and geopolitical relations is deeply interested to keep
ties tight with other member states of the SAARC Organization. Five out of eight members of the SAARC
Organization are in the Bay of Bengal Initiative for Multi-Sector Technical and Economic Cooperation
(BIMSTEC), too. Only Afghanistan is not in the BIMSTEC but it has a multidimensional strategic
partnership treaty with India.
The member countries also agreed to put consistency and continuity at the center of their diplomacy.
The meeting ended with announcing the following sentence: “Big talks to make big steps”.

3. The Influence and Contribution of B(RIC)S in World politics and Economy
According to IPSOS Mori poll of 18,000 respondents across 25 nations, the United States’ approval
rating has dropped by 24 percentage points since previous year’s surveys. The survey shows that only 40
per cent think the United States has a positive influence on the world stage. The three of B(RIC)S member
countries are also listed as countries having positive influence on world affairs. India at 53 per cent ranked
as seventh, China is at 49 per cent ranked as eighth. Both are in a higher position than United States. The
US is at 40 per cent, which is not much ahead of Russia at 35 percent. Point to be noted that the top two
spots are occupied by Canada and Australia, Three of the European states (Germany, France, United
Kingdom) and the European Union closely follow. This means the majority of the countries, which have
strongly/somewhat-positive influence on world affairs, are located in Europe and Eurasia [Breene, 2017].
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3. Figure: Countries which have positive influence on world affairs
Countries Which have positive influence on world affairs
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However, if we turn our attention to the economic and production terms, the numbers regarding the
state of the world economy show the United States still dominates the global economy. The United States
has 24, 42 per cent of the world’s GDP which is about $21.43 Trillion in total by 2019 according to the
World Bank estimations. At the same time, China, India and Russia’s contribution as the large Eurasian
economies of the BRICS cooperation to the world GDP is about 21.56 in total by 2019, and if we count
with Brazil’s and South Africa’s contribution to the world GDP, the number will reach more than 24 per
cent of the world GDP.
Moreover, the three Eurasian member countries (RIC) of the BRICS achieved significant
improvements in the “Doing Business” among 190 countries based on World Bank’s annual report.
According to the World Bank’s latest Doing Business rankings, China ranked at 31th by climbing 15 spots
since previous estimation, Russia jumped 3 spots to 28th while India moved to 66th by climbing 11 spots
since 2019 [The World Bank, 2020].
According to Andras Horvai2, “there has been a demonstration of a sustained and clear commitment
in Russia to improve the business climate for domestic small and medium enterprises” [Horvai, 2017].
Today Russia is ahead of many Western countries like France and Italy and Netherlands, all BRICS
countries, neighboring countries. It has also become the best country and economy within the Eurasian
Economic Union. In this area, as for now, Russia is in direct competition with Spain. The Russian Ministry
of Economic Development initiated reforms in starting business in 2012 after President Putin signed a
decree to improve the country’s Doing Business ranking from 118th that year to 20th by 2018.
India improved its steady shift towards best practicing in business regulation in 2016. According to
the report, since 2003, 37 reforms have been adopted by India and half of them have been implemented in
the last four years. According to Annette Dixon3, “having embarked on a strong reform agenda and Indian
government’s consistent effort over the past years” [Dixon, 2017] are the main factors of the India’s jump

2
3

World Banks country director and resident representative for Russia.
Vice President, South Asia Region, World Bank.
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in the year in question. The new reform policies in this area helped India to be one of the preferred places
to do business globally.
However, the BRICS is still yet to act as a common or unique political and economic international
entity. But considering their common, factors, views, policies and economic system similarities and reforms
Russia, India and China are the only sideways or possible trinity of the Eurasian cooperation in the region.
No economic cooperation, coordination, and integration development in the bloc and region could be
implemented without positive contribution and deep cooperation among these three Eurasian large powers.
Tibor Palánkai summarizes that the main parameters and dimensions of the regional and international
real-economic integration (integratedness) profile and other factors of cooperation and integration
[Palánkai, 2014: 42-115] as:
- Trade integration: flows, stocks, intensities;
- Structure of trade relations, intra-sector trade;
- Sub-regional concentration and interconnectedness;
- Factor integration: flows, stocks, intensity and structures;
- State and characteristics of financial integration, performance, efficiency, successes and failures;
- Dependencies and interdependence;
Interdependence is a new quality of relationship between countries and regions. The bases of
interdependence are in the size of proportion of the transactions between actors like states or groups of
states. So, in order to build a sustainable Eurasian (RIC) cooperation within BRICS, Russia, India and
China have to work together and raise their economic, trade, finance, labor and technology transactions.
For instance, the process of economic belt and road building is significantly positive act among region, but
lack of trust and lack of policy cooperation, policy coordination and policy harmonization are the negative
factors, which slow down their real-integration.
Moreover, the large Eurasian economies of the BRICS need to pay special attention to create and
support transnational companies or economic organizations across the region. In integrated regions, large
part of international or intra-regional trade is conducted between transnational companies. Transnational
economic or business entities are act as representatives of division of labor, because it is an internal affair
of these companies. Beside of transnational companies, the facilities of worldwide transport and
communication infrastructures, development of global trade liberalization, internalization of production,
and the development of intra-sector trade are the main factors that lead the countries to a real-integration
process [Palánkai, 2014: 42-115].

4. Intra-B(RIC)S Achievements and failures
According to Oliver Stuenkel’s article “The Goa Declaration: An analysis” in which he refers to a
study (the report measures actions taken between 10 July 2015 and 19 September 2016) published by the
University of Toronto, BRICS achieved 78 per cent compliance with the seventh BRICS Summit
Commitments. It shows a high rate of compliance compared to previous summits. In the field of tax
transparency, competition policy the BRICS member countries conducted considerably well. The members
of the group were successful at 90 per cent of their commitments on information and communication
technology, international cooperation in the field of fight against terrorism, and cooperation on agriculture
and food for vulnerable population. Only their regional security commitment on Iraq scored low - at about
30 per cent. The Goa Declaration is the longest BRICS Declaration since 2009. The main focus of it is on
intra-BRICS activities and cooperation [Stuenkel, 2016].

DOKTORI MŰHELYEKBŐL

8

The most considerable achievement of the BRICS Cooperation group is the New Development Bank.
According to BRICS announcements and rhetoric, the New Development Bank has three major different
features compared to the existing multilateral development banks and organizations such as „south-south”
cooperation, equity in power-sharing and sustainable development. The decision-making process is fully
equal. Unlike the World Bank and International Monetary Fund where decision-making power is under
influence and control of specific members, BRICS governments have ownership of one-fifth of the shares
of the bank.
The BRICS New Development Bank was established to meet the particular development demands
and needs of the global south, first and foremost those of infrastructure. According to BRICS government’s
stands, development funding which is provided by their New Development Bank is free of political
conditionalities and is disbursed without delay.
Among the important areas in terms of financing in BRICS New Development Bank are the particular
kinds of infrastructure projects such as green or renewable energy initiatives. In terms of sustainability of
these projects in practice it is still not clear how to proceed with their implementation, not even for the New
Development Bank. Also, the question of linkage of these initiatives, policies and steps to the
internationally accepted Sustainable Development Goals is unclear. The BRICS governments and the
directors of the New Development Bank present their strategy and action plans in this bank are a fresh
thinking into development process and practices, but considering above-mentioned unclear terms, the bank
has faced a wave of international criticism from the other international actors in the relevant field [Stuenkel,
2016].
Currently the most crucial question for the BRICS New Development Bank is whether BRICS should
create its own credit rating agency to reduce the monopoly of the US dominated three agencies – Moody’s,
Standard and Poor’s and Fitch. Since the BRICS New Development Bank was founded, the topic of the
credit rating agency is one of the significant debates among member countries; therefore, they discussed it
during the Goa Summit. The idea of BRICS own credit rating agency has been fully accepted in Brazil.
Russia and India also expressed their interest in the plan, but China has not made clear its stand yet. In the
BRICS Declaration paragraph 44 is focusing on BRICS Rating Agency as follows:
“We welcome experts exploring the possibilities of setting up an independent BRICS Rating Agency
based on market-oriented principles, in order to further strengthen the global governance architecture.”
The modalities of cooperation between the BRICS New Development Bank and the national banks
of the member countries are also unclear. BRICS has established a new development bank, but they could
not shape a clear and practical framework yet for their cooperation. Russia, in some cases China and Brazil
are interested to boost a high-level cooperation with this bank then being involved with the International
Monetary Fund and World Bank, but in the case of India, all of the development projects and loans are
coming from the World Bank, International Monetary Fund and Asian Development Bank. No clear
framework yet has been established for the BRICS’s New Development Bank and member countries’
national banks and monetary institutions [Roychoudhury, 2016].
The other important problem or even weakness of the BRICS New Development Bank is its total
amount of investment is $100 Billion, which does not match the same facilities and funds of the
International Monetary Fund, the World Bank and other international development institutions. Beside
India and China’s concerns about each other’s geopolitical concepts because of their historical border
dispute and regional conflicts, China has contributed the highest amount in the New Development Bank.
As a result, the chances for real and deep cooperation between these member countries are lower than
expected. But, since the idea of the BRICS Rating Agency has been written in the final declaration, this
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fact shows a real demand in the group for more technical and practical cooperation to nullify the
disagreements among member countries [New Development Bank, 2017].
Another outstanding issue in the field of intra-BRICS investment process, In terms of investment,
India is interested in the USA and in the UK. China is investing in Africa and Eurasia to hunt oil and gas
and connect the regions by its One Build and One Road initiative, Brazil invests in South America, Russia
politically and economically is involved in Central Asia, Central Europe and Middle Eastern countries, and
South Africa is yet to show results in this area. There are only bilateral investment activities between the
countries, which are based on their unilateral and bilateral interests. The common BRICS investment
process has not become a significant initiative yet.
Around 17 per cent of the world trade pass through these countries, but the intra-BRICS trade rate
was only 5 per cent of the world trade in 2017 that was about $291 billion. In 2016, they announced that
by 2020 the BRICS trade process must be doubled. According to official numbers, the trade process
between BRICS member economies increased to $353 billion. But, for the purposed number they should
have free trade agreement, Tax and Customs cooperation or framework neither of which exists either. At
the same time, bilateral trade between China and Japan is estimated at about $350 billion worth of goods
and services annually, which also qualifies them as one of the largest trading partnerships in the world.
According to the International Trade Center, China’s total exports in product to Japan estimated at about
$143 billion and its import from Japan reached about $171 billion [ITC - Trade Map, 2019]. Furthermore,
the bilateral trade between China and the European Union for 2016, 2017 and 2018 was about $521, $572,
and $605 billion with a surplus of $182, $177, and 185 billion [Eurstat, 2019] and between China and the
United States was about $520, $584 and $635 billion for the same period with a $250, $275 and $323 billion
surplus [ITC - Trade Map, 2019].
On the other hand, the total trade between Russia, India and China in 2016 was about $141 billion
and for 2018, it increased to $212 billion.
4.1. Intra-RIC Trade Relations
According to intra-Russia, India and China trade statistics and based on their top 10 export-import
partners, we can realize that these three countries are not large trade partners to each other. Each of them
still makes their significant trade surplus via trade with non-Eurasian or non-BRICS countries or
organizations. The Eurasian economies are highly dependent to The North-American and European export
markets. Being dependent to external markets means the regional financial stability is in danger mainly for
the countries that struggle with balance of payment and budget deficit. Geo-economically, Russia, India
and China are as far from each other as geopolitically they show their closeness. Most of their economic
relations and projects are planned to be conducted in the future. There is a huge trade deficit and domestic
currency outflow from India towards China. The Russian Chinese trade is not a huge one but almost
balanced. Russia-India trade is not a big amount. In this part, we are going to show their economic, trade,
and geopolitical relations according to numbers and practical examples in below charts. The charts in below
shows trade and economic relations of Eurasian large powers. In these charts, we see how and what amount
each country trades bilaterally, within the bloc and which countries are the top 10 export and important
partner of them. Based on these charts and statistics we can realize and find the real economic dependency
and interdependency of the large powers in Eurasia.
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4. Figure: China’s top export partners, 2019

China's Top 10 Export Partners 2019
Millions, US Dollals
500000

418584

400000

279616

300000

143223

200000

110984

98004

100000

79706

74924

73945

62275

55079

0
-100000

Source: IMF: DOTS, Own Editing

The chart above concentrates on China’s top 10 export partners. It clearly demonstrates on which
country and on which market Chinese economy depends highly with respect to export. For China the top
10 largest and most export partners are: the United States, Hong Kong (China), Japan, North Korea,
Vietnam and Taiwan (China) (located in the Far East and Asia-Pacific region, respectively) Germany, the
Netherlands and the United Kingdom (located in Europe), and India (located in South Asia).
5. Figure: China’s top 10 import partner 2019
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The chart above concentrates on China’s top 10 import partners. It clearly demonstrates on which
country and on which market Chinese economy depends highly with respect to import. Largest and most
important import partners are: North Korea, Taipei (China), Japan, Vietnam in the Far East and Asia-Pacific
region, the United States and Brazil in North and Latin America, Australia, Germany and Malaysia.
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6. Figure: China trade with the EU 2018
China Trade with the European Union-2018
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In 2018 bilateral trade between China and the European Union mounted at 605 billion Euros. China’s
exports to the European Union reached 371 billion Euros and its imports from the block reached 234 billion.
The chart shows that China made 137 billion Euros in surplus via trade with the European Union. According
to the European Commission, for the European Union China is the largest source of imports and its second
biggest export partner. Their bilateral trade average is more than 1 billion euros a day.
7. Figure: Russia’s top 10 export partners 2019

Russia's Top 10 Export Partners - 2019
Millions, US Dollars
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For the Russian economy, China, the Netherlands, Germany, Turkey, Belarus, South Korea, Italy,
Kazakhstan, the United States and the United Kingdom were the top 10 export partners. The chart above
clearly demonstrates that not only big economies are important economic partners for Russia since
economies such as Belarus and Kazakhstan are also among the top 10. The chart also shows that the Russian
export sector is interested in Europe, Eurasia and the Far East.
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8. Figure: Russia’s top 10 import partners 2019

Russia's Top 10 Import Partners - 2019
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The largest import partners for the Russian economy are China and South Korea from the Far East
region, Germany, Italy, France and Poland from the European Union, as well as Belarus and Kazakhstan
from the Eurasian Economic Union.
9. Figure: Russia-EU trade in goods 2019
Russia-EU Trade in Goods - 2019
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10. Figure: Russia-EU trade in services 2018
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The European Union plays an important role in the Russian economy, too. The Russian Economy
accumulates more than 45 billion Euros surplus via trade with the European Union. Russian export to the
European Union is three time higher than its export to China.

KÖZ-GAZDASÁG 2021/4

13

11. Figure: India’s top 10 export partners 2019
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India’s top 10 export partners are somewhat different compared to those of China and Russia. For
India the United Arab Emirates follows the United States, China and Hong Kong (China) are the third and
fourth biggest export partners for the Indian economy. From the European Union countries like the
Netherlands, the United Kingdom and Germany and from South Asia countries like Singapore, Bangladesh,
and Nepal are also among the top 10 partners of the Indian economy.
12. Figure: India’s top 10 import partners 2019
India's Top 10 Import Partners - 2019
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According to the chart above, India imports mostly from China, the United States, the United Arab
Emirates, Saudi Arabia, and Iraq. The republic of South Korea in the Far East and Indonesia and Singapore
in South Asia are also among the top import partners for India.
In comparison to the geopolitical standpoints of these Eurasian powers, the geo-economic relations
and interests between them show a different landscape. As we mentioned above, each of these countries
are economically interested and interdependent in other parts, countries or organizations than doing more
business and economic cooperation within Eurasia. Each of the Eurasian large powers earn their trade
surplus from the West but as we showed in charts in above, almost all of trade deficit they have is originated
in Eurasia. We believe that political and geopolitical relations cannot work sustainably without a dynamic
and powerful economic and trade ties. Since the Eurasian economies are interested to do more business
with Western markets then in Eurasia, their governments’ politics could be more influence of their
economic ties then following geopolitical interests without economic benefits.
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5. Geopolitical and Geo-economic interest
In recent years, Russia has seriously considered the possibility of deepening the economic integration
in the Eurasian region. The Eurasian Economic Union has been established by Belarus, Kazakhstan, and
Russia in a strategic treaty signed on May 29, 2014 which officially went into vigor on 1 January 2015.
According to its signatories, the treaty in question was set to build a common market across the Post-Soviet
States posing challenge to the European Union, the United States, China, India and Turkey. Kazakhstan’s
President Nursultan Nazarbayev noted the treaty represented “a bridge between the East and the West.” As
a first step, the new treaty united the three countries’ nations, amounting to about 170 million people with
a gross domestic product of 2.7 trillion dollars. Kyrgyzstan and Armenia also joined the bloc in the early
days after the treaty was signed by its founding members. Other important points between these countries
are that two of them, Kazakhstan and Russia, are oil producers and the deal is going to guarantee free transit
of goods, services, capital and workers to their entire populations [Tasch, 2014]. The development of
economic and trade relations in the mainland of the Eurasian super continent could increase cooperation
dynamics across the region and create a sustainable meeting and connecting point for China, India, Turkey,
Iran and the EU in the mainland.
In the Eurasian economic integration process, China plays a key role and has a supportive position
and Russia is also actively supporting the China-led One Build and One Road (OBOR) initiative. As far as
OBOR goes, Russia can play a central role to connect the West and East as a transit point. At the same
time, India could not image itself in this process where China and Russia are working together. To be more
precise, India is not comfortable with the China-led OBOR initiative. The OBOR is connecting the region
including Pakistan yet excluding India. All countries in South-Asia cooperate with China in this initiative,
but India has not found common ground to cooperate with China in this process. India’s answer to the
OBOR is the International North-South Transport Corridor (INSTC) to raise its regional position as the key
transit area between South-Asia and Eurasia.
In this regard, India has initiated the International North-South Transportation Corridor (INSTC) with
Russia via Iran in order to provide easy access for Indian goods to Eurasian markets and to be potentially
active in trans-Eurasian economic cooperation via connectivity. The INSTC has been known as a very
significant milestone in India–Russia strategic partnership and relations. The INSTC is about 7,200
kilometers long and connects the Indian Ocean (even South-Asian region) and the Persian Gulf with the
Caspian Sea via Iran from where it connects to St Petersburg and Northern Europe by rail, road and sea
routes. It also helps India easily reach Central Asia and Europe. After Chabahar Port4 the INSTC is India’s
greatest trans-Eurasian economic and trade Initiative. The INSTC reduces travel time between Mumbai and
Moscow from forty to fourteen days. On the other hand, India is vehemently opposing China’s One Belt
One Road or Silk Road initiative and the INSTC is India’s answer to that.
One of the most significant problems Eurasian cooperation faces is the stand-off between India and
China, including confrontation rooted in their trade relations, border disputes, competition in Western
markets and relations with Pakistan. India is seeking to replace China in Western markets, host American
companies looking to leave China and ban Chinese goods and services in the local market. Russia is trying
to develop more integrated regional models by inviting all Eurasian powers to create more harmony and
friendship.

4

Chabahar Port is in southeastern on the Gulf of Oman and connects India with Central Asia through Iran and Afghanistan,
known as an alternate route for India instead of using Pakistan as transit area to reach Afghanistan.
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However, due to political and military conflicts with Pakistan and China over border disputes, India
is not fulfilling the expectations set by Russia in terms of broader regional cooperation, and tries to maintain
the integrity of its bilateral ties with Russia instead, largely ignoring regional international platforms.
Recently India pulled out of Russia’s Kavkaz-2020 multinational military drills citing as its motive the fact
that China and Pakistan were invited to participate in it. The Kavkaz multinational military drills were held
in Astrakhan from September 15 to September 27 between fellow SCO members Russia, China, Pakistan,
Kazakhstan, Kyrgyzstan, Tajikistan, and Uzbekistan, whereas other foreign nations like Mongolia, Syria,
Iran, Egypt, Belarus, Turkey, Armenia, Turkmenistan and even Myanmar took part in them [Daly, 2020].
India seeks an isolationist shift towards Kavkaz-2020 while Pakistan eyes it as a golden opportunity
to build deeper relations with Russia and the Central Asian nations. Another important matter for India is
that Russia and China are against the US-Western dominated international financial landscape. India does
not really want to be the part of initiatives against the International Monetary Fund, the World Bank and
other Western-led international financial and economic institutions but at the same time, it supports the idea
of multilateral world order. However, China and Russia are trying to change the international finance and
monetary regime or at least build a new model instead of using only U.S. dollar in their international trade.
China and India are developing economies and will be the economic superpowers of the future. China is
leading with its own economic model and India’s economy is developing dynamically. Beside China and
India, Russia is developing as a key political, security and military power in the region. Russia, China and
India can play an important and outstanding role in Eurasian security, political and economic cooperation.
The unity, cooperation, coordination and integration between these three large powers in Eurasia are key
to building a sustainable development model in the region. The Eurasian multinational security, political
and economic cooperation are now a reality in both regional and global politics. Boycotting multinational
platforms may slow the process but could not stop it. By seeking an isolationist strategy, India could lose
the opportunity to be an active, effective and influential partner in the Eurasian cooperation in the long run.

6. Summary
In comparison to the geopolitical standpoints of the BRICS member countries, the geo-economic
relations and interests among them, mainly between Russia, India and China show a different landscape.
As we mentioned in chapter 3, each of these countries is economically interested and interdependent in
other parts, countries or organizations than doing more business and economic cooperation within BRICS.
In my view, the BRICS cooperation is divided into three periods:
The first period is the era when BRIC was coined or invented by then-chairman of Goldman Sachs
asset management, Jim O’Neill, in his publication Building Better Global Economic BRICs, in 2001. This
period was closed by the first BRICS Summit in 2009.
The second period of BRICS can be tracked from the first summit all the way to the 6th summit. In
this period BRICS member countries worked together to find some common ground for their real and
objective cooperation. In this period the BRICS member countries declared action plans such as the reform
of international financial institutions and strengthening risk management and supervisory practices, a
greater voice and representation of the emerging and developing economies in the international financial
institutions and organizations for a democratic and transparent decision-making and implementation
process, the meeting of High Representatives for security issues, as well as meetings of development banks
and the establishment of a Business Forum. In all of these encounters, the BRICS member states stressed
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their joint commitment to the United Nations Declaration, international peace and security, global
development and human rights protection.
The beginning of the third period started was marked by the 7th BRICS summit in which the member
countries finally found common ground to step up for a practical cooperation such as the establishment of
the BRICS New Development Bank, as well as the process of building institutions necessary for deeper
and sustainable BRICS cooperation. Implementation of the decisions taken during previous summits,
integrating the existing cooperation mechanisms, innovation, new cooperation mechanisms and continuity
of mutually agreed existing BRICS cooperation mechanisms were also among the topics tackled at the
summit in question.
Russia, India and China are the most important members of the BRICS group. Unlike the other two
members, they are located in Eurasia. Besides that, Russia, India and China are known to be economic,
trade, geopolitical and historically influential large powers of the Eurasia, South Asia, and the Asia Pacific
regions, too. Their economic, trade and political standpoints are to shape a multi-speed economic
cooperation or even integration in the long run. Their bilateral strategic partnerships in numerous areas such
as trade, regional and trans-regional economic connectivity, military and security policy cooperation and
coordination are the real, objective and significant bases of the term Eurasian cooperation.
Currently each of them is struggling to be the main or key actor in Eurasian security, political and
economic cooperation because of their unilateral or bilateral policies and strategies. Their real politics and
interests are yet to be coordinated and harmonized. Their individual geopolitical and geo-economic
strategies are impeding common, multi-lateral and multi-speed regional economic and trade development.
There is no BRICS and at the same time no Eurasian cooperation without Russia, India and China.
Cooperation in BRICS is a policy option which lays the ground for achieving the goals set in their current
individual interest and stepping up for a real common initiative putting aside their rivalries and disputes. In
brief, the BRICS cooperation is a common initiative representing a compound of the individual goals and
interests. The member countries must answer two essential questions: how to work to achieve common
goals and satisfy joint interest and how to create a common and comprehensive identity.
Based on facts and different points of view of the BRICS member countries, we found a huge gap
between the real politics and interests of Russia, India and China towards BRICS common issues like
cooperation between the New Development Bank and national banks and financial sectors, intra-BRICS
trade, investment and financial policies, fight against terrorism, and their involvement in important
geopolitical and geo-economic affairs.
First, the three Eurasian large powers are supposed to make serious efforts if they seek to take
practical steps towards shaping an integration profile for their national markets. The better they are
connected economically, the more possibilities they enjoy for their high political, military and security
cooperation across the region.
To meet these abovementioned real and positive integration requirements, the given countries are
required to reduce the weakness and deficiency of their un-developed institutional and regulatory
frameworks. A real and positive cooperation and integration is impossible without institutional framework.
International or regional institutions play an effective role in harmonization and coordination of economic
policies, because this is the regulatory function of institutions.
The BRICS New Development Bank, Commonwealth of Independent States, Shanghai Cooperation
Organization, Eurasian Economic Union, and Eurasian Free Trade Zone are the institutional, functional,
positive bases of the Eurasian security, political and economic cooperation and integration across the
region. As of now, the China led OBOR, India led INSTC and other trans-regional economic and trade
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belts and routes can be regarded the basis of positive, practical and infrastructural side of the BRICS and
Eurasian cooperation. But, in order to build a more intensified, sustained and stable trans-regional
cooperation, the three Eurasian large powers need to put their special attention on knowledge-based society
building, technology update, know-how cooperation, free trade agreements, market integration, and
harmonization of their customs system.
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